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Introduction

In simple terms, we define an NFT collection when the associated digital artwork features a
common theme and when each individual NFT represents a unique variation on that theme.

The purpose of this review is to use blockchain data to identify how the market—specifically
how market participants—assign value to a collection.

In this analysis, we look at collections deployed on Ethereum Mainnet.

Methodology

As we mentioned in the introduction, our focus is on generative collections. The following are
the specific filters we use to select collections:

1) Unique contract: We limit our sample size to only collections that are deployed with
their own ERC721 contract.

2) Sufficient collection sizes: We imposed a threshold of 1000 tokens minimum per
collection. Along with the unique contract criteria, this process effectively removes
"one-of-ones" (1:1) and other smaller collections.

3) Fixed supply: Collections that release their own ERC721 smart contract have a
predetermined supply for their primary market (minting period). This constrains our
dataset to largely generative PFP collections while excluding games, domains, and
other collections with longer or indefinite minting periods.

4) Minting complete: For our purposes, we are only focusing on collections that have
been completely minted out. This criterion also eliminates collections in which the
creator forgoes the public minting procedure and immediately sells items from the
collection on the secondary market.

Using the following procedure, we build our sample of collections and apply these filters.
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First, we retrieved from our database all collections processed by our blockchain intelligence
toolset for Ethereum NFTs. This process yielded a preliminary list of 51,742 NFT collections.
This set is assumed to represent the entirety of NFT collections.

Second, we check each collection to see if it has a primary ERC-721 smart contract, which
narrows our list to 43,747 potential collections. This step removes collections that are
generated and then listed for sale on a marketplace to be minted upon purchase.

We add a few data filters in the last phase of constructing our collections sample that are both
aligned with our collection requirements and required for our empirical analysis. The primary
restriction is that the collection must have a genesis supply of 1,000 tokens or more.

We discovered that the vast majority of collections did not correctly implement the totalSupply
function of the ERC721 standard. Many collections with contracts that did implement a supply
function used a non-standard name syntax (e.g., max supply, max punks, etc.). As a fallback,
we used the total amount of mints issued by a contract as the contract's ultimate supply count.
This variable is important to define a key measure of initial collection success: the number of
items minted divided by genesis supply. This filter significantly reduced our sample size to
​​5,633 collections.

In addition, we keep only collections for which we have their primary market (minting process)
transaction data, which are required for computing many of our collection-level variables.

The most common reason this data might not have been captured is that the collection was
created before marketplaces and may have never been listed. This approach also excludes
CryptoPunks and CryptoKitties, two popular collections that predate markets and include smart
contracts that do not meet the ERC721 standard. In many cases, the collection was excluded
because it had not yet begun its primary sale by the end of the dataset (April 30, 2022).

Finally, we only retain collections where at least 5% of the items sold for a nonzero price
during their initial sale (on the primary market). This leaves us with a total of 4,090 collections.
This filter represents our assumption that a collection must be for sale to the general public.
We narrow this list further by removing any collections that do not have a nonzero floor price,
ensuring that all remaining collections potentially have resale value. This final filter brings down
our sample size to a final total of 2,677 collections.
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Dataset Summary

Note: The sample size of transaction-level data collected for the collections in our sample is described in this table. The word
"mint" is used in practice to refer to a new item's primary market sale and on-chain generation. Any post-mint transaction that is
transferred directly from the collection’s smart contract (i.e. not through a marketplace such as OpenSea) is a “transfer.”
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Collection Size (tokens)

First, we analyze the collection sizes (number of tokens created) throughout our sample.

Despite the fact that just 6.3 percent (169) of our sample's collections had minted between
10,000 and 15,000 tokens, there were 90 collections with a genesis supply of 10,000 tokens,
making it the most frequent supply size in our sample.

We found no correlation between collection size and the subsequent floor price.
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As anticipated, collection sizes ranging from 5,000 to 15,000 were the most popular among
investors and accounted for the majority of sales volume.
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Floor Price

Looking at floor price data, we discovered that relatively few collections ever managed to
break through the 0.1 ETH barrier, with just 18.2% of collections having a higher floor price.

Furthermore, 68 collections had a floor price of 0.03 ETH, making it the most prevalent floor
price in our sample size. The lowest floor price was 0.0119 ETH.

And only 63 collections managed to rise above 1 ETH.

Note: 1 ETH brackets are used to segment the data. Collections with no neighbors within their range have been filtered out.
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Minting

A total of 13,935,320 tokens were minted from the collections in our sample size.

Note: This table only displays collections with non-zero mint prices and mint price ranges with more than 22 collections in
each bracket. Mint prices were more diversified and irregular below this count, thus thresholds of 22 and lower are filtered
out to make the table more understandable. We discovered 1,021 collections that did not have a mint price; we will go into
more detail on free mints in future reports.

The most popular mint price ranges were 0.08 - 0.09 ETH and 0.05 to 0.06 ETH accounting
for 31% of all collections in our sample size.
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The majority (55.4%) of collections in our sample were minted out in less than 24 hours.

The bulk (71%) of the collections in our sample were minted out in less than 10 days.

Note: Collections that took more than 100 days to mint have been filtered out.
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Royalty Fees

Most collections have a royalty fee of 7.5% and only 27 collections (0.01%) did not have any
royalty fees set.

Note: Royalty Fee amounts set by less than 50 collections each have been filtered out.

While collections decided on typical fees of roughly 750, 1000, and 1250, we found no
correlation between royalty fees and collection size, number of holders or floor price.
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Conclusion

There are a multitude of factors that contribute to the success of a collection but as we have
observed in our preliminary review, some indicators are more likely to correlate to a
collection's success.

While smaller collection sizes are more prevalent, 10k PFP collections are unquestionably
more popular among investors when it comes to trading. When it comes to mint pricing, the
answer is simple: if in doubt about choosing an optimum mint price, a price bracket of 0.05 to
0.09 is a safe bet as indicated by the market. A healthy royalty fee of 7.5 percent is also fairly
acceptable for most investors.

If a collection manages to reach over a floor price of 0.1 ETH, it is already in the top 20% in
terms of floor price. Getting to this ceiling, on the other hand, is a challenging process that
begins after overcoming the primary market obstacles. We recognize that the minting process
may be quite stressful for many creators, and as evidenced by the data, it is critical to
guarantee that your collection mints swiftly. 2.5 gives you free tools to help you curate your
allowlists. We are confident that with our assistance, creators will have a better chance of
executing a successful mint.

2.5 Intelligence builds real-time intelligence tools for web3 creators to create unique
experiences powered by on-chain data.

For more reviews like this and further research, as well as access to a slew of free tools, visit
https://2.5.dev and come chat with us on https://discord.gg/2-5
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Disclaimer

Keep in mind that these assessments are based on historical data, and we are not liable for financial
decisions made based on the material presented in this document. When committing to the execution
of a collection, creators should constantly consider current market conditions and the overall attitude of
market participants.
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